COUNTRY HEIGHTS HOLDINGS BERHAD REPORTS PROFITABLE CUMULATIVE PRE-TAX RESULTS FOR 3RD QUARTER 2004

For Immediate Release



                      30 November 2004

Country Heights Holdings Berhad (CHHB) announces its unaudited results for the third quarter ended 30 September 2004.  A boost in the progressive profit recognition from property development and decrease in finance costs has contributed to CHHB’s profit before impairment and taxation of RM118 million, a strong increase as compared to the previous quarter of RM85 million. 

However, the results were affected by an impairment of RM77 million as a result of a revaluation of the Malaysia International Exhibition & Convention Centre (MIECC) undertaken for the purpose of the proposed investment by a group of investors in CHHB’s wholly owned subsidiary East Vision Leisure Group Sdn Bhd (EVL). 

EVL is the investment vehicle to facilitate the proposed investment involving three assets, namely, MIECC, MINES Shopping Fair and MINES Waterfront Business Park.  These three assets, which currently have a book carrying value of RM748 million as at 31st October 2003, have been revalued down to RM655 million by an independent valuer appointed by the proposed investors. For this exercise, CHHB will be issuing RM420 million 7-year loan stocks to the investors at an interest of 6% per annum.  The investors here include Khazanah Nasional Berhad (RM 125,000,000), the AmMerchant Bank Group (RM150,105,396), RHB Bank Berhad (RM91,176,459) and Bumiputera Commerce Bank Berhad (RM53,718,145).  
The impairment on MIECC significantly reduced the Group’s cumulative profit before taxation to RM41 million for the nine months ended 30 September 2004; hence, a net loss of RM37.6 million for the third quarter ended 30 September 2004 was recorded.  Notwithstanding that, the Group’s overall profit before taxation has increased by RM44 million as compared to the preceding year’s corresponding period which reported a loss before taxation of RM3 million.  

“CHHB has been pro-active in its transparency campaign as it aims to present a balanced, clear and meaningful assessment of the Group’s financial positions and prospects and recognizes the importance of accountability to its shareholders and investors.  As such, we are taking this impairment into our P&L in the spirit of good corporate governance,” says CHHB Chief Operating Officer, CS Ong.

CHHB is currently undertaking various corporate exercises to streamline its businesses, namely, property development and tourism property, aimed at achieving greater efficiency and more focused management control for the respective business units.  
Upon completion of this streamlining exercise, CHHB will be poised to compete for a larger share of the property development market, with the emergence of a newly listed and focused property development company, Country Heights Property Development Berhad.

True to its reputation as “lifestyle creators,” CHHB has borne many success stories as a diversified full-service Group in the lifestyle, leisure and property development sectors.  Constantly bringing innovative ideas to the market, the CHHB Group has earned international and nationwide recognition for its seamless and integrated business and lifestyle solutions that uphold its corporate philosophy of “Ever Searching for Better Living.”
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For inquiries regarding this media release, please contact Ms. Issa Medina, CHHB Group Corporate Communications Manager at 03-8943 8811 ext. 8832 or thru 019-600 1394 or email issa@countryheights.com.my. 

